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FEOERAL ELECTION COMMISSIIN

WPASHINCE I, L, 209k

Tudy 28, 2004

Wary Malonay, Treasurer
[owa Democtatic Party
5661 Flewr Dive

Dies Moines, 1A 50321 Resporse Bae Date:

Anpust YT, 10804
Identification WNumber:  COQ035600

Reference: Aptil Quarterly Repoit {1/1/04-3/31/04;
Dysar Ma Maloney:

This letter is prompted by the Commission’s preliminary review of the reports)
eoforenced above. This notice recuests information essential to full pubic digelosure of
your federel ehecrion campaign finances. An adequate respoase mast be received at
the Commlsston by the response daie noted above. An itermization of the information
noeded fottows:

Sehedule A of your report discloscs a receipt(s) of $5,623.94 from tho
“[owa Democretic Party Non-Federal”,  Please  clandy whethey  this
tranaferfs) is from en account maiwained by your eommittee {or
non-federal activity. If 8o, be advised thaf such a tranafer 15 prohibited by
i1 CFR §1025{a) )iy and the full amount of the trapsfer{s) should be
returned to the non-faderal accoun:. Please inform the Commussien of your
cortective action immediately in writing end provide a photoropy of your
ohack for the wansfer-our. In addition, the transfer-out should be drgclosed
an Schedole B supoorting Line 22 of yom vexi report.

{f this transaction represents an “internal fransfer” of funds from one federal
aceatnt to another, and the sowree(s) of such fuads has been identifed in
previous reporis of receipts and disbursements, plesse poie that such
wansfers should not be itemized a3 doing so infioves 1ol recsipts and cash
on hand. If this is the cage, please amend your report pocordingly,

Although the Commigsion may take further legal action regarding the
acceptance of funds from 2 non-feders) acoount, your prompt transfer-out
of the impermissible funds or clarification of the wansaction, will be taken
into considevation.
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-Schedule A supporting Linss 13(2)(1), 15, and 17 of your report diselosed |
receipis from Individual Unitemized, Responder Direct Mail, Media |
Unitemized, Flease be advized ihat tfederal regulations require the
itemization of 2! commbutions from individuslsipersons that aggregate |
greater than $200 in the calendar year. Unitermzed pondvibutions Fom |
individuals’ persons should be reported on Line 1Ma)ii). Please clapity |
whether this figure inchudes any reccipts that aggregate gueater than $200

fromn an individual/persen, If this i the case, please pmend your report s

by itemizing the receipts on Scheduls A 11 CFR §104.3(a)2)

_Schecule B supporting Lins 22 disclosez $108,000 10 transfers o what
appedrs 0 be @ non-federal account of your committes. Please provide
further clarification regarding this tmnsfer to your nop-federal account.

Vous are advised that 13 CFR §102.5 probibits & non-feders} aceount from
financing actvity in contection wiih federa! elections. If any of fhe
Figbursements disclozed on Schedule B supporiing Line 22 were made o
infloence the election ar defeat of specific fedesal cendidates, the
dishursemnents should be allocated accordingly and Jdisciosed as cithar
inkind contributions on Schedule B supporting Lime 23, independent
expenditures on Schedule I supporting Line 24, or as coordinated
expenditures on Schedule F suppoxtiig Line 25. 131 CFR §8§104.3B3(3) and
1061 in addition, +f your non-federal account bas paid amy cxpenditures
which should have been alloceted, you are advised 10 comect any
non-compliance with 11 CFR §§106.6 and 186.7 and establish procedures
te insure future complianee with allocation regulsbons.

-Your mport does net include 4 Schedule T to disclose the vatic for the
aTlocation of certain costs, Schedule H1 rrrst be {ited with the frst pepor
cach year For State, District and {ocal party committess, For Stale, Dristrict
and Local party comtaittens, all shared admpustrative, generic voter drive
and exempr activity cosls ncurred dunng the two-rear cycle must be
allocated acoording to this vatie, unkess the fedaral socouit elests W pay a
higher percentrge of fis cost, Piease be advised that Commmission reeords
indicate the ratic for vour administrative, generic voter drive and exempt
activity expsnses to be 36% Federal and 64% MNon-Fedsral 11 CFR
§106.7(d)2), (d)3) and 11 CFR §§104.10(b}(1} andt 106.6(c)

_(m Scheduie F4 of your weport, you have failed 1o include the pumposes of
alrmost all of the dishursements for administrative agtivities. Afl paymenis
for adrrinistrative activities wust include both an actvity o7 event identifier
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and the purpose of the dishursement. Please amend your repoct o fnchade
the missing information.

-Your report discloses limited payments for admimistrative expenses.
Administrative expenses are pavmems made for the puipose of opering @
political committes meluding, but not limited to, rent, uhhies, salartes,
telephone seivive, office equipment and supplies. Hach siate, district or
local party commiittee utitizing scparaie federal and ron-federal accainis o
requirad to alloeate amy administrative expenses {excluding sainry} botween
the accounts according %o a fixed perventage sclected on FEC Seheduie H1.
A Schedule HI must be filed with the first FEC FORM 3X filed ot the
beginming of cach calendar yesr. Paymems for salary and wages for
emiplovees who spend more than 25% of thei sompensated time on Pederal
election activities or on activities it conmection with a Federsl elesten
must be made from a federal acoount and disclosed am & Schedule B
supporting Line 30(b) of the Detailed Summery Poge, 11 CFR FINAT

Any goods or services provided to your committes by a petson, except
volunteer activity (l.e., 8 persop's tme), would be congidersd an in-kind
conmibution from that person, aud would be subject o the disclosure
requireraents of 2 TLS.C. §434{b)N3) and 11 CFR §i04.13, and the
imitations and prohibitions of 2 U.S.C. §§44luend 441h

Clarification regarding admimstrative cxpenses should be provided during
each two vear plection cycle beginming with the first report filed in the
non-clection year. Please provide the necessary information reganding
administrative expenses Mewred by vour committee andfot amend your
report 1o disclose such expenses according 1o the referenced provisions of
the Act and Conmmission Regniations,

-Schedule H4 of your repott discloses activity which is 10{%, federal. For
future reporting, please be adviged that any activity which i fnancad
entirely by the federal account {including administrative expenses), should
be reported o Scheduie B supporting Line 2By 11 CFR §§106.6 and
8.7

Unlike previous election cycles, yoa will not recetve an additional nofice from
(he Commission on this matter. Adequate responses received on or before this date
1] be taken into consideration in determining whether audil action will be initieted.
Requests for extensious of time in which to respond will not be coasidered. Frlure
to provide en adequaty response by this dats may regult in an audit of the eommities.
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Frihire to comphy with the provizions of the Act may also respit i an enforcament ackion
against the committes. Any response submitted hy your committee will be placed on the
public record and will be considered by the Commission prior o taking enforcement
acton,

Rlectronic filers_moust file amendments {to inciude siatements. de signations snd
reports) in an electronic format and tmuet submit an gmended repott in e entitery. rather
thay_just those portions of the repart fhat are beipg amended. I you should heve any
questions regarding this matter or wish to verify the adequacy of your response, please
contact me on our toll-free mumber (8O0 424-9530 (i the promp: press i, then press 2 to
regch the Reports Anelysis Division) or my logal pumber (202 694-1 144,

SIMCETELY,
™.,

Edwurd . Ryen
Campaign Finatios Analyst

200 Reporss Analysis [Hvision
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